Auto Enrollment of Extra Help (Low Income Subsidy) Beneficiaries

Medicare announced that beneficiaries who qualify for Extra Help (Low Income Subsidy) will have facilitated Enrollment in a Medicare Plan in June 2006.

What this means is that if a patient completed the Extra Help (Low Income Subsidy) application from the Social Security Administration and is found to be eligible to receive the subsidy, the patient will be auto enrolled in a Medicare drug plan in June 2006.  In May 2006, beneficiaries will receive a letter in the mail from Medicare stating they will be auto enrolled in a Medicare drug plan in June 2006 if they take no action to decline this auto enrollment.  Beneficiaries up to 135% of the Federal Poverty Level (FPL) will have a full subsidy and will not have any premium payment.  Beneficiaries with a partial premium supplement, those at 135% but below 150% of the FPL, would have a partial premium payment.  The drug plans will bill the beneficiary for the partial premium.

If Congress does not authorize the IHS to pay premiums for Medicare Part D before May 2006, I/T/U sites will need to notify the “Medicare Only” beneficiaries to bring in the Medicare auto-assignment letter to the facility so I/T/U staff can advise the patient to “affirmatively decline” enrollment in the plan, if that is their choice.  There should be no penalty for declining enrollment since I/T/U beneficiaries are deemed to have creditable coverage.   

 

The IHS is asking I/T/U sites to continue to enroll Medicare beneficiaries for Extra Help if the beneficiary has income under the 135% of the FPL.  At this time, individual sites will need to decide whether or not to recommend Extra Help enrollment for beneficiaries above 135% of FPL.

